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CROSS ATLANTIC TECHNOLOGY FUND L.P, PORTFOLIO COMPANY UPDATES
FIRST QUARTER 2018 REPORT APRIL, 2018

Existing Pottfolio Company Updates

(Ireland) XATF was an eatly investor in -1aving made significant investments in 1999.
In 2001, Benchmark Capital (now Balderton) completed a $20 million Seres “B” financing round. In 2002, the company
completed a $15 million Seties “C” round with Orange Ventures and SAIC, In 2009-10, I o5< on a $7.5 million
Series “C” extension led by affiliated Cross Atlantic fund The Co-Investment Fund II, L.P. (“CI2”). In 2012, the
company raised $21 million in a Seties “D” financing led by NS Solutions. There have been no significant financings
since this round. XA'TF owns 3.6% o/ llon 2 fully-diluted basis.

-revenue ovet the period 2013-16 was relatively flat in the $105-115 million range, partially because of exchange
rate issues. Duting the same period, EBITDA was in the $5-10 million range. 2017’s tesults were significantly worse.
Revenue for 2017 was $78 million, and the EBITDA loss was close to $20 million. In 2017, expenses wete cut and
additional debt financing was put in place to bolster cash teserves, There wete a number of teasons for the poot results
in 2017, General matket depression in the telecom space and price wars among operators both led to reduced spending
and price concessions which all vendors in the industty expetienced. Competition from latger vendots entering|
space for the fitst time led to a loss of some major customers. Cash will be an issue in 2018, and any additional financing
could be dilutive to XATF,

_has aggtegate liquidation preferences on its preference shates that total approximately US$96 million. XATF has
some of these preferences. Given the company’s extremely poot financial petformance in 2017, we teduced the overall

valuation to $96 million — the value of the aggregate preferences — and valued the interests in lheld by all of the
Cross Atlantic Funds, including XA'TFE, to their tespective liquidation prefetences. ancial results in 2017

make an exit event fot XATF unlikely in 2018,

_ based in Dublin (Ite), provides the systems and expertise to assist Communications Service Providers in
becoming Digital Service Providers. [ enables this through its real-time monetization, conttol, and big data
pteparation systems. Its solutions allow setvice ptoviders to partnet with their customers in driving new revenues and in
increasing their shate of the ultimate customer’s overall digital spend.

_ In 2000, XATF and a group of Irish investors rolled up investments in certain carly-stage Itish
companies into [ N MM Subscquently, a $12.8 million round of financing was taised. Other investots Y |
include affiliate The Co-Investment 2000 Fund (“C12000”). While |IElllinade four new investments post roll-up, the
majority of its $12.8 million investment was used to make follow-on investments in its existing portfolio. The value of

ﬂ portfolio assets declined substantially over the yeats based on significant down-rounds and subsequent write-
offs for most of its portfolio companies.*has achieved onc exit, generating $1.97 million in proceeds on its
investment in Arantech, At March 31+ BB one remaining portfolio asset s its 1.4% interest i | R

“ XATF invested $6.2 million in [Jllbeginning in 1999, In 2011, the Fund sold all of its
shates in to Riverbed Lechnology as patt of a $137 million purchase transaction (including esctows and potential
earn-outs). In 2016, XATF received a court-awarded earn-out payment of $144K related to the transacton. However,

these payment amounts are being appealed in court. As a result, they are being held pending final resolution and have
been tecorded on the Fund’s financial statements as a liability.

There ate no othet pottfolio companies expected to generate any futute returns for the Fund.
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CROSS ATLANTIC TECHNOLOGY FUND, L.P.

Financial Statements/Notes to Financial Statements

March 31, 2018
Balance Sheet 3/31/18
Assets
Cash $468,492
Portfolio Assets (FMV) $4,664,988
Total Assets $5,133,480
Liabilities & Capital
Escrow Payable [ $143,713
Capital — Limited Partners $4,989,767
Capital — General Partner $0
‘T'otal Liabilities & Capital $5,133,480
Income Statement Q1-2018 Y-T-D
Revenue/Income $0 $0
Expenses $14,827 $14,827
Net Operating Income (Loss) ($14,827) ($14,827)
Realized Portfolio Gains (Losses) $0 $0
Unrealized Portfolio Gains (Losses) (3532) (8532)
Portfolio Assets at 3/31/18 Cost Basis FMV
$2,664,847 $4,223 809
$15,175,025 $441,179
"otal Portfolio Assets $17,839,872 $4,604,988
Fund Statistics Q1-2018 Since Inception
Capital Contributions - LPs $0 $114,538,332
Capital Contributions - GP $0 $6,028,333
Disteibutions - LPs $0 $135,713,635
Distributions - GP $0 $6,040,913
TRR (Nef) - 1.Ps 2.78%
IRR (Net) - All Partners . 2.62%

The Cross Atlantic Technology Fund (the “Fund”) was formed on July 2, 1999 for the purpose of investing in a
diversified portfolio of companies in the information technology and telecommunication industties in the United States,
Ireland and England with the objective of achieving long-term appreciation, The Fund originally had a termination date
of December 31, 2007, but, in accordance with provisions of the Partnership Agreement, was extended to December 31,
2012, The Fund is currently liquidating its remaining assets,
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CROSS ATLANTIC TECHNOLOGY FUND, L.P.
PORTFOLIO INVESTMENT SUMMARY

AS OF MARCH 31, 2018
Inltlal Date Carrylng Realized Unreallzed
Company Acqulied Cost Distributions Value Galn(Loss) Galn(Loss)
Jul-9Y 4,872,511 § - $ - $ (4,872,511) § -
Sep-99 2,664,871 24 4,223,800 ) 1,558,962
Qct-99 7,205,616 - - (7,205,616) -
Dec-99 2,990,798 - - (2,990,798) -
Dec-99 771,666 . 2 (771,666) -
Feb-00 4,053,380 . " (+,053,360)
Dec-00 3,542,328 . . (3,542,328) .
Dec-00 15,175,025 Gh 491 441,179 - (14,089,355)
Jan-01 2,999,366 4,648,513 - 1,649,147 -
Sep-02 171,735 - - (171,735) -
Total - Lreland A4 447,206 5,203,028 4,664,988 (21,958,887) (12,530,393)
Sep-99 6,194,080 530,722 - (5,663,358) -
Sep-99 6,463,698 249,313 g (6,214,385) 3
Mac-00 4,167,926 261,069 - (3,906,857) -
Ape-00 3,903,308 2,874,111 e (1,029,197) -
Jun-00 2,514,554 150,854 . (2,363,700) -
Jul-00 3,974,433 9,045,667 - 5,071,234 -
Dec-00 2,483,165 78,557 - (2,404,608) -
Tatal - United Kingdom 29,701,164 13,190,293 - (16,510,871) -
United States
Dec-99 3,746,398 75,586,548 - 71,840,150 -
Dec-99 375,000 - - (375,000) -
Jan-00 5,358,917 6,926,664 - 1,567,747 -
May-00 5,208,500 - - (5,208,500) s
Nov-00 5,058,016 : - (5,058,016) .
Feb-01 3,000,001 29,650,326 - 26,650,325 -
Feb-0l 5,365,882 11,923,834 % 6,557,952 .
Mae-01 300,000 452,537 - 152,537 -
Total - United States 28,412,714 124,539,909 - 96,127,195
Total (25 Portfolio Companies) 102,561,174 § 143,023,230 § 4,664,988 § 57,657,437 § (12,530,393)

Note: The "Disteibutions" column reflects cash received by XATF from the portfolio company in the form of intecest, dividends, profits, loan principal,

and retuen of capital.
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